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Don’t fall for West Brom bonds, says Downs

By lain Martin | 09:30:00 | 10 September 2008

Adviser Nicola Downs (pictured) has slammed the West Bromwich Building
Society for its guaranteed bonds.

Clients would be better off with a bank account than the bond which is linked to
the FTSE 100, said the Dorking-based adviser. The 3% upfront commission was
the only reason why brokers or advisers would recommend the deal, said
Downs.

The building society’s guaranteed return bond promises to pay a minimum return
of 14% or a maximum of 40% over the four-year term.

The minimum return would be just 3.5% per year while the FTSE would have to
rise over 2,000 points for customers to get the maximum return, said Downes.

‘If there was 40% growth of the FTSE it means it would be 7,743. What chance
is there of it going up to that?’ wondered Downs of Trentham Invest.

‘| asked the [West Bromwich Building Society] rep to say what the key reasons
are for recommending this bond and he didn’t know; they are just flogging
policies,” said Downs of Trentham Invest.

West Brom was targeting mortgage brokers with the bond, which does not
require investment qualifications to sell, said Downs. ‘So mortgage brokers who
cannot do mortgages get a client and say you’ve got a cash ISA move it into one
of these [bonds]... A lot of people will fall for it.’

‘We are naturally disappointed with the reaction to our structured product,” said
a spokesman for the building society. ‘It has been well received by a number
of IFAs but we recognised it has a specific niche in the market and will not suit
everybody.’

Downs said the bond would sell well because consumers are nervous about the
markets and liked the word guaranteed.

‘This is just another money making scheme,’ she said.
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If there was 40% growth of the FTSE it means it would be
7,743. What chance is there of it going up to that?”

Nicola Downs Trentham Invest

© Citywire Financial Publishers Ltd 2008.
This material is the copyright material of Citywire Financial Publishers Ltd. No part of this material may be copied, reproduced, distributed or adapted in any form or by any means without
our prior written consent. This includes but is not limited to all individual fund manager data such as rankings of fund managers and ratings of fund managers.

© 2008 Citywire.co.uk.

Citywire Financial Publishers Ltd. is authorised and regulated by the Financial Services Authority no: 222178 to provide investment advice and is bound by its rules.

Citywire Financial Publishers Ltd.
Registered Office: 1st Floor, 87 Vauxhall Walk, London SE11 5HJ
Registered in England no: 3828440.



http://www.citywire.co.uk/adviser/-/news/adviser-news/content.aspx?ID=313810&ViewFull=True&pdf=True&Print=True&0YfE1IBu2CdU6ZC3Xi9wLXGLNdmCI4Qh=WaX03zpeMbE%3d#centreColumn
http://www.citywire.co.uk/adviser/home.aspx
http://www.citywire.co.uk/portal.aspx#editionselection
http://www.citywire.co.uk/adviser/-/news/adviser-news/list.aspx?RSS=True
http://www.citywire.co.uk/adviser/-/news/adviser-news/list.aspx
http://www.citywire.co.uk/adviser/-/news/author.aspx?ClassificationScheme=AUTHOR&KeywordCode=AUTHORIMARTIN
http://www.citywire.co.uk/adviser/-/news/adviser-news/content.aspx?ID=302191
http://www.citywire.co.uk/adviser/-/news/market-and-shares/content.aspx?ID=313551
http://www.citywire.co.uk/adviser/-/video/transcripts/content.aspx?ID=291976
http://www.citywire.co.uk/adviser/-/news/wraps-and-technology/content.aspx?ID=299015
http://www.citywire.co.uk/adviser/-/news/other/content.aspx?ID=300366
http://www.citywire.co.uk/adviser/my-citywire/register.aspx
javascript:WebForm_DoPostBackWithOptions(new%20WebForm_PostBackOptions("ctl00$ctl00$mainContentPlaceHolder$endEmailFriendLinkButton",%20"",%20true,%20"",%20"",%20false,%20true))
http://www.citywire.co.uk/adviser/-/news/author.aspx?ClassificationScheme=AUTHOR&KeywordCode=AUTHORIMARTIN
http://www.citywire.co.uk/adviser/my-citywire/sign-in.aspx?ReturnURL=http%3a%2f%2fwww.citywire.co.uk%2fadviser%2f-%2fnews%2fadviser-news%2fcontent.aspx%3fID%3d313810%26ViewFull%3dTrue%26pdf%3dTrue%26Print%3dTrue%26DownloadPdf%3dTrue
javascript:WebForm_DoPostBackWithOptions(new%20WebForm_PostBackOptions("ctl00$ctl00$mainContentPlaceHolder$emailFriendLinkButton",%20"",%20true,%20"",%20"",%20false,%20true))
http://www.citywire.co.uk/clickout.aspx?TargetURL=http%3a%2f%2fdel.icio.us%2fpost%3furl%3dhttp%253a%252f%252fwww.citywire.co.uk%252fadviser%252f-%252fnews%252fadviser-news%252fcontent.aspx%253fID%253d313810%2526ViewFull%253dTrue%2526pdf%253dTrue%2526Print%253dTrue%25260YfE1IBu2CdU6ZC3Xi9wLXGLNdmCI4Qh%253dWaX03zpeMbE%253d%26title%3dDon%25e2%2580%2599t%2bfall%2bfor%2bWest%2bBrom%2bbonds%252c%2bsays%2bDowns&Code=CWSocialBookMarkingLinks&Internal=False&pid=7efc7778-52bc-482e-bc23-21fb4848b3da&uid=81287a1e-1f89-486b-a861-2ff6d99e7f61
http://www.citywire.co.uk/clickout.aspx?TargetURL=http%3a%2f%2fwww.newsvine.com%2f_tools%2fseed%26save%3fu%3dhttp%253a%252f%252fwww.citywire.co.uk%252fadviser%252f-%252fnews%252fadviser-news%252fcontent.aspx%253fID%253d313810%2526ViewFull%253dTrue%2526pdf%253dTrue%2526Print%253dTrue%25260YfE1IBu2CdU6ZC3Xi9wLXGLNdmCI4Qh%253dWaX03zpeMbE%253d%26h%3dDon%25e2%2580%2599t%2bfall%2bfor%2bWest%2bBrom%2bbonds%252c%2bsays%2bDowns&Code=CWSocialBookMarkingLinks&Internal=False&pid=7efc7778-52bc-482e-bc23-21fb4848b3da&uid=81287a1e-1f89-486b-a861-2ff6d99e7f61
http://www.citywire.co.uk/clickout.aspx?TargetURL=http%3a%2f%2fwww.stumbleupon.com%2fsubmit%3furl%3dhttp%253a%252f%252fwww.citywire.co.uk%252fadviser%252f-%252fnews%252fadviser-news%252fcontent.aspx%253fID%253d313810%2526ViewFull%253dTrue%2526pdf%253dTrue%2526Print%253dTrue%25260YfE1IBu2CdU6ZC3Xi9wLXGLNdmCI4Qh%253dWaX03zpeMbE%253d%26title%3dDon%25e2%2580%2599t%2bfall%2bfor%2bWest%2bBrom%2bbonds%252c%2bsays%2bDowns&Code=CWSocialBookMarkingLinks&Internal=False&pid=7efc7778-52bc-482e-bc23-21fb4848b3da&uid=81287a1e-1f89-486b-a861-2ff6d99e7f61
http://www.citywire.co.uk/clickout.aspx?TargetURL=http%3a%2f%2freddit.com%2fsubmit%3furl%3dhttp%253a%252f%252fwww.citywire.co.uk%252fadviser%252f-%252fnews%252fadviser-news%252fcontent.aspx%253fID%253d313810%2526ViewFull%253dTrue%2526pdf%253dTrue%2526Print%253dTrue%25260YfE1IBu2CdU6ZC3Xi9wLXGLNdmCI4Qh%253dWaX03zpeMbE%253d%26title%3dDon%25e2%2580%2599t%2bfall%2bfor%2bWest%2bBrom%2bbonds%252c%2bsays%2bDowns&Code=CWSocialBookMarkingLinks&Internal=False&pid=7efc7778-52bc-482e-bc23-21fb4848b3da&uid=81287a1e-1f89-486b-a861-2ff6d99e7f61
http://www.citywire.co.uk/clickout.aspx?TargetURL=http%3a%2f%2fwww.facebook.com%2fsharer.php%3fu%3dhttp%253a%252f%252fwww.citywire.co.uk%252fadviser%252f-%252fnews%252fadviser-news%252fcontent.aspx%253fID%253d313810%2526ViewFull%253dTrue%2526pdf%253dTrue%2526Print%253dTrue%25260YfE1IBu2CdU6ZC3Xi9wLXGLNdmCI4Qh%253dWaX03zpeMbE%253d%26title%3dDon%25e2%2580%2599t%2bfall%2bfor%2bWest%2bBrom%2bbonds%252c%2bsays%2bDowns&Code=CWSocialBookMarkingLinks&Internal=False&pid=7efc7778-52bc-482e-bc23-21fb4848b3da&uid=81287a1e-1f89-486b-a861-2ff6d99e7f61
http://www.citywire.co.uk/clickout.aspx?TargetURL=http%3a%2f%2fdigg.com%2fsubmit%3furl%3dhttp%253a%252f%252fwww.citywire.co.uk%252fadviser%252f-%252fnews%252fadviser-news%252fcontent.aspx%253fID%253d313810%2526ViewFull%253dTrue%2526pdf%253dTrue%2526Print%253dTrue%25260YfE1IBu2CdU6ZC3Xi9wLXGLNdmCI4Qh%253dWaX03zpeMbE%253d%26title%3dDon%25e2%2580%2599t%2bfall%2bfor%2bWest%2bBrom%2bbonds%252c%2bsays%2bDowns&Code=CWSocialBookMarkingLinks&Internal=False&pid=7efc7778-52bc-482e-bc23-21fb4848b3da&uid=81287a1e-1f89-486b-a861-2ff6d99e7f61
http://www.citywire.co.uk/adviser/-/news/adviser-news/content.aspx?ID=313810&ViewFull=True&pdf=True&Print=True&0YfE1IBu2CdU6ZC3Xi9wLXGLNdmCI4Qh=WaX03zpeMbE%3d#
http://www.citywire.co.uk/adviser/-/news/adviser-news/content.aspx?ID=313810&ViewFull=True&pdf=True&Print=True&0YfE1IBu2CdU6ZC3Xi9wLXGLNdmCI4Qh=WaX03zpeMbE%3d#
http://www.comstock-interactivedata.com/index.shtml
http://www.citywire.co.uk/adviser/-/news/adviser-news/content.aspx?ID=313810&ViewFull=True&pdf=True&Print=True&0YfE1IBu2CdU6ZC3Xi9wLXGLNdmCI4Qh=WaX03zpeMbE%3d#
http://www.citywire.co.uk/adviser/-/news/adviser-news/content.aspx?ID=313810&ViewFull=True&pdf=True&Print=True&0YfE1IBu2CdU6ZC3Xi9wLXGLNdmCI4Qh=WaX03zpeMbE%3d#
http://www.citywire.co.uk/adviser/-/news/adviser-news/content.aspx?ID=313810&ViewFull=True&pdf=True&Print=True&0YfE1IBu2CdU6ZC3Xi9wLXGLNdmCI4Qh=WaX03zpeMbE%3d#
http://www.citywire.co.uk/adviser/-/news/adviser-news/content.aspx?ID=313810&ViewFull=True&pdf=True&Print=True&0YfE1IBu2CdU6ZC3Xi9wLXGLNdmCI4Qh=WaX03zpeMbE%3d#



http://www.citywire.co.uk/adviser/-/news/adviser-news/content.aspx?ID=313810&ViewFull=True&pdf=True&Print=True&0YfE1IBu2CdU6ZC3Xi9wLXGLNdmCI4Qh=WaX03zpeMbE%3d#centreColumn
http://www.citywire.co.uk/adviser/home.aspx
http://www.citywire.co.uk/portal.aspx#editionselection
http://www.citywire.co.uk/adviser/-/news/adviser-news/list.aspx?RSS=True
http://www.citywire.co.uk/adviser/-/news/adviser-news/list.aspx
http://www.citywire.co.uk/adviser/-/news/author.aspx?ClassificationScheme=AUTHOR&KeywordCode=AUTHORIMARTIN
http://www.citywire.co.uk/adviser/-/news/adviser-news/content.aspx?ID=302191
http://www.citywire.co.uk/adviser/-/news/market-and-shares/content.aspx?ID=313551
http://www.citywire.co.uk/adviser/-/video/transcripts/content.aspx?ID=291976
http://www.citywire.co.uk/adviser/-/news/wraps-and-technology/content.aspx?ID=299015
http://www.citywire.co.uk/adviser/-/news/other/content.aspx?ID=300366
http://www.citywire.co.uk/adviser/my-citywire/register.aspx
javascript:WebForm_DoPostBackWithOptions(new%20WebForm_PostBackOptions("ctl00$ctl00$mainContentPlaceHolder$endEmailFriendLinkButton",%20"",%20true,%20"",%20"",%20false,%20true))
http://www.citywire.co.uk/adviser/-/news/author.aspx?ClassificationScheme=AUTHOR&KeywordCode=AUTHORIMARTIN
http://www.citywire.co.uk/adviser/my-citywire/sign-in.aspx?ReturnURL=http%3a%2f%2fwww.citywire.co.uk%2fadviser%2f-%2fnews%2fadviser-news%2fcontent.aspx%3fID%3d313810%26ViewFull%3dTrue%26pdf%3dTrue%26Print%3dTrue%26DownloadPdf%3dTrue
javascript:WebForm_DoPostBackWithOptions(new%20WebForm_PostBackOptions("ctl00$ctl00$mainContentPlaceHolder$emailFriendLinkButton",%20"",%20true,%20"",%20"",%20false,%20true))
http://www.citywire.co.uk/clickout.aspx?TargetURL=http%3a%2f%2fdel.icio.us%2fpost%3furl%3dhttp%253a%252f%252fwww.citywire.co.uk%252fadviser%252f-%252fnews%252fadviser-news%252fcontent.aspx%253fID%253d313810%2526ViewFull%253dTrue%2526pdf%253dTrue%2526Print%253dTrue%25260YfE1IBu2CdU6ZC3Xi9wLXGLNdmCI4Qh%253dWaX03zpeMbE%253d%26title%3dDon%25e2%2580%2599t%2bfall%2bfor%2bWest%2bBrom%2bbonds%252c%2bsays%2bDowns&Code=CWSocialBookMarkingLinks&Internal=False&pid=7efc7778-52bc-482e-bc23-21fb4848b3da&uid=81287a1e-1f89-486b-a861-2ff6d99e7f61
http://www.citywire.co.uk/clickout.aspx?TargetURL=http%3a%2f%2fwww.newsvine.com%2f_tools%2fseed%26save%3fu%3dhttp%253a%252f%252fwww.citywire.co.uk%252fadviser%252f-%252fnews%252fadviser-news%252fcontent.aspx%253fID%253d313810%2526ViewFull%253dTrue%2526pdf%253dTrue%2526Print%253dTrue%25260YfE1IBu2CdU6ZC3Xi9wLXGLNdmCI4Qh%253dWaX03zpeMbE%253d%26h%3dDon%25e2%2580%2599t%2bfall%2bfor%2bWest%2bBrom%2bbonds%252c%2bsays%2bDowns&Code=CWSocialBookMarkingLinks&Internal=False&pid=7efc7778-52bc-482e-bc23-21fb4848b3da&uid=81287a1e-1f89-486b-a861-2ff6d99e7f61
http://www.citywire.co.uk/clickout.aspx?TargetURL=http%3a%2f%2fwww.stumbleupon.com%2fsubmit%3furl%3dhttp%253a%252f%252fwww.citywire.co.uk%252fadviser%252f-%252fnews%252fadviser-news%252fcontent.aspx%253fID%253d313810%2526ViewFull%253dTrue%2526pdf%253dTrue%2526Print%253dTrue%25260YfE1IBu2CdU6ZC3Xi9wLXGLNdmCI4Qh%253dWaX03zpeMbE%253d%26title%3dDon%25e2%2580%2599t%2bfall%2bfor%2bWest%2bBrom%2bbonds%252c%2bsays%2bDowns&Code=CWSocialBookMarkingLinks&Internal=False&pid=7efc7778-52bc-482e-bc23-21fb4848b3da&uid=81287a1e-1f89-486b-a861-2ff6d99e7f61
http://www.citywire.co.uk/clickout.aspx?TargetURL=http%3a%2f%2freddit.com%2fsubmit%3furl%3dhttp%253a%252f%252fwww.citywire.co.uk%252fadviser%252f-%252fnews%252fadviser-news%252fcontent.aspx%253fID%253d313810%2526ViewFull%253dTrue%2526pdf%253dTrue%2526Print%253dTrue%25260YfE1IBu2CdU6ZC3Xi9wLXGLNdmCI4Qh%253dWaX03zpeMbE%253d%26title%3dDon%25e2%2580%2599t%2bfall%2bfor%2bWest%2bBrom%2bbonds%252c%2bsays%2bDowns&Code=CWSocialBookMarkingLinks&Internal=False&pid=7efc7778-52bc-482e-bc23-21fb4848b3da&uid=81287a1e-1f89-486b-a861-2ff6d99e7f61
http://www.citywire.co.uk/clickout.aspx?TargetURL=http%3a%2f%2fwww.facebook.com%2fsharer.php%3fu%3dhttp%253a%252f%252fwww.citywire.co.uk%252fadviser%252f-%252fnews%252fadviser-news%252fcontent.aspx%253fID%253d313810%2526ViewFull%253dTrue%2526pdf%253dTrue%2526Print%253dTrue%25260YfE1IBu2CdU6ZC3Xi9wLXGLNdmCI4Qh%253dWaX03zpeMbE%253d%26title%3dDon%25e2%2580%2599t%2bfall%2bfor%2bWest%2bBrom%2bbonds%252c%2bsays%2bDowns&Code=CWSocialBookMarkingLinks&Internal=False&pid=7efc7778-52bc-482e-bc23-21fb4848b3da&uid=81287a1e-1f89-486b-a861-2ff6d99e7f61
http://www.citywire.co.uk/clickout.aspx?TargetURL=http%3a%2f%2fdigg.com%2fsubmit%3furl%3dhttp%253a%252f%252fwww.citywire.co.uk%252fadviser%252f-%252fnews%252fadviser-news%252fcontent.aspx%253fID%253d313810%2526ViewFull%253dTrue%2526pdf%253dTrue%2526Print%253dTrue%25260YfE1IBu2CdU6ZC3Xi9wLXGLNdmCI4Qh%253dWaX03zpeMbE%253d%26title%3dDon%25e2%2580%2599t%2bfall%2bfor%2bWest%2bBrom%2bbonds%252c%2bsays%2bDowns&Code=CWSocialBookMarkingLinks&Internal=False&pid=7efc7778-52bc-482e-bc23-21fb4848b3da&uid=81287a1e-1f89-486b-a861-2ff6d99e7f61
http://www.citywire.co.uk/adviser/-/news/adviser-news/content.aspx?ID=313810&ViewFull=True&pdf=True&Print=True&0YfE1IBu2CdU6ZC3Xi9wLXGLNdmCI4Qh=WaX03zpeMbE%3d#
http://www.citywire.co.uk/adviser/-/news/adviser-news/content.aspx?ID=313810&ViewFull=True&pdf=True&Print=True&0YfE1IBu2CdU6ZC3Xi9wLXGLNdmCI4Qh=WaX03zpeMbE%3d#
http://www.comstock-interactivedata.com/index.shtml
http://www.citywire.co.uk/adviser/-/news/adviser-news/content.aspx?ID=313810&ViewFull=True&pdf=True&Print=True&0YfE1IBu2CdU6ZC3Xi9wLXGLNdmCI4Qh=WaX03zpeMbE%3d#
http://www.citywire.co.uk/adviser/-/news/adviser-news/content.aspx?ID=313810&ViewFull=True&pdf=True&Print=True&0YfE1IBu2CdU6ZC3Xi9wLXGLNdmCI4Qh=WaX03zpeMbE%3d#
http://www.citywire.co.uk/adviser/-/news/adviser-news/content.aspx?ID=313810&ViewFull=True&pdf=True&Print=True&0YfE1IBu2CdU6ZC3Xi9wLXGLNdmCI4Qh=WaX03zpeMbE%3d#
http://www.citywire.co.uk/adviser/-/news/adviser-news/content.aspx?ID=313810&ViewFull=True&pdf=True&Print=True&0YfE1IBu2CdU6ZC3Xi9wLXGLNdmCI4Qh=WaX03zpeMbE%3d#

